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ABSTRACT

This research aim to examine the effect of profitability and investment
opportunities of the cash dividend policy by using the liquidity and leverage as a
moderating variable. The sample in this study amounted to 114 companies that
are non-financial firms that distribute cash dividend period 2005-2009.

The research data was analyzed using linear regression analysis and
moderated regression analysis with SPSS version 16.0. The results of this
research indicates that profitability variable proxie by ROA has a positive effect
on company cash dividend policy. IOS was analyzed  by confirmatory factor
analysis also has a positive effect on the company's cash dividend policy. For
moderating variable is found that liquidity proxie by Current Ratio and leverage
proxie by Time Interest Earned Ratio is not a moderating variable.

Keyword:  Cash Dividen Policy, Profitability, IOS, Liquidity, Leverage.

I. INTRODUCTIONI.1. BackgroundWhen a company decides to invest the company will need funds. Sources offunding can be obtained either from internal and external funds. At the time thecompany decided to use external financing, the company will be dealing with theinterests of shareholders or investors. In general, the investor has the main objective toimprove the well-being that is the expected return as much as possible with a certainrisk of the investment that they do, both in the form of cash dividends, stock dividends,or capital gains.Payment of cash dividends is a return on their investment in the company, dueto the payment of cash dividends to boost investor confidence in the company, therebyreducing the uncertainty of investors in their funds into the company.



Dividend policy is a decision that was not easy for the company management.According to Black (1976) dividend policy is a puzzle that is hard to explain, and alwaysraises a big question mark for investors, creditors, even in academic circles.Determination of the exact amount to be paid as dividends is a difficult financialdecisions for the management (Ross, 1977), because the decision of the companyregarding cash dividends diintegerasikan with financing decisions and investmentdecisions.Profitability is the net profit level obtained by the company in its operations.Dividends are a partial payment from the company's net profit, and the company willdistribute dividends if the company make a profit. Companies that have stable profitscan specify the level of dividend payments with confidence. Miller and Modigliani(1961) argues that the profitability of a significant positive effect on dividend policy ofthe company.Suharli and Oktorina (2005) examined the predicted rate of return oninvestments in equity securities through profitability, liquidity, and debt of publiccorporations. The results showed the level of profitability and liquidity has a positiverelationship with dividend policy. Meanwhile, the level of leverage is negatively relatedto dividend policy.Based on the research Suharli (2007) demonstrated empirically that positivelyimpact profitability on dividend policy and strengthened the liquidity variable.Whereas leverage, Rozeff (1982) in Suharli (2006) stated that the company is operatingor financial leverage high will give a low dividend. Sadalia and Saragih (2008) said thatthe investment opportunities or often called the Investment Opportunity Set (IOS) canaffect the company's shareholders on dividends received. If the condition is very goodcompany then the management will tend to prefer the new investment rather than



paying high dividends. Funds that would otherwise be paid as a cash dividend toshareholders will be used to purchase a profitable investment.Some form of proxy for IOS has been shown to have a relationship with thefunding policy and dividend policy. The results Suharli (2007) shows that investmentopportunities can negatively affect the cash dividend policy which strengthenedliquidity variables. Leverage the company will affect the size of the dividends paid tothe company's high leverage on debt repayment in the future, cash dividends paidwould be lower.This study aims to test whether the profitability, iOS influence on corporatecash dividends, and whether the presence of variable liquidity and leverage as amoderating variable will strengthen or weaken the effect of profitability and thecompany's IOS to the cash dividend.
I.2. Problem formulationBased on the background of the problems that have been described, the issuesto be addressed in this study are:1. Is cash dividend policy affects the profitability of the company?2. Is investment opportunities affect dividend policy of the company?3. Is liquidity moderating influence of profitability on corporate dividend policy?4. Whether the liquidity of the investment opportunity moderating influence oncorporate dividend policy?5. Is moderating influence profitability leverage against company dividend policy?6. Is moderate leverage effect of investment opportunities on corporate dividendpolicy?



II. LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT

II.1. Theory of Dividend PolicyCash dividend policy is a decision whether profits from the company will bedistributed to shareholders as dividends or be retained by the company in the form ofretained earnings to finance investment in the future (Sartono, 2001). The shareholderswant the company distributed cash dividends on profits generated, while the managerwants reinvested earnings. However, when managers use the profits to invest ininvestments that are not profitable, it will result in losses for the company, which wouldcause the value of the company will go down and the company's performance will getworse. Therefore, many companies prefer to use the company's net profit as cashdividend to be paid so that the decline in value of the company through an unfavorableinvestment undertaken by managers can be avoided (Pramastuti, 2007) in (Cecillia,2010). Some theories are relevant in the dividend policy proposed by Suharli andHarahap (2004), among others:1. Dividen Irrelevance Theory 2. Bird in the Hand Theory

1. Clientele Effect Theory 4. Dividend Signalling Theory

II.2. Effect the profitability of the cash dividendDenis and Osobov (2005) in Cecilia (2010), that the higher profitability of thecompany will have a high tendency in the payment of dividends. It is also obtained inthe study Suharli (2005) based on his research that the profitability level has a directrelation to the payment of dividends to investors. Thus the hypothesis can beformulated researchers are:
H1: Profitability affect dividend policy of the company in a positive



II.3. Investment Opportunity influence the cash dividendManagement will tend to prefer the new investment rather than paying highdividends if the company is very good condition. Funds that would otherwise be paid asa cash dividend to shareholders will be used to purchase a profitable investment, evento address the underinvestment problem. Instead, the company experienced slowgrowth in higher dividends tend to overcome the problem of overinvestment. Theresults Wirjolukito et al (2003) which measures the utilization of investmentopportunities using a net increase in fixed assets found no association parameterestimation and variable direction of investment opportunities on dividend policy ispositive. Norpratiwi (2005) examined how the influence of investment oppotunity seton stock returns that companies publish their financial reports consistently from theperiod 2001-2003. Based on the results of the four tests conducted IOS proxy variablesNorpratiwi (2005) in general can be shown that there is a significant correlationbetween the ratio of IOS proxies with stock return.Because of the inconsistent results of previous studies, the researchers wantedto test whether investment opportunities affect dividend policy, with a hypothesis thatcan be formulated thus researchers are:
H2: investment opportunities affect dividend policy of the company in a

negative cash

II.4. Liquidity As Variable ModerationCompanies that have better liquidity it will be able to pay more dividends. Atthe company posted higher profits (high profitability), plus a better liquidity, thegreater the amount of the dividends. In companies that invest more funds will cause theamount of cash dividends paid is reduced, but both capable of eliminating the liquidity(weaken) the hypothesis since then the company may defer payment of short-termdebt (Suharli, 2007)



Thus hypotheses can be formulated regarding the liquidity moderating effectof profitability on dividend payment policy is:
H3a: Liquidity moderate the effect of profitability on corporate dividend

policy.

H3b: Liquidity moderate the effect of investment opportunities on

dividend policy of the company.

II.5. Leverage as a moderating variableIn relation to the cash dividend, the company has a greater leverage ratioshould share dividends in smaller quantities due to profits earned are used to pay offliabilities. Wirjolukito et al (2003) found that the capital structure is proxied by DER,negatively affect dividend policy. While research Suharli and Harahap (2004), Suharliand Oktorina (2005) and Suharli (2006) find that leverage has no effect on the amountof cash dividends.Inneke (2008) found that IOS and profitability moderate the relationshipdevelopment policy to leverage corporate dividends. Research results found that thelower the Investment Opportunity Set (IOS) of the company, the more powerfulinfluence of dividend policy on firm leverage. The study also found a negative effect ofdividend policy on firm leverage.Because of the inconsistency of previous studies, the researchers intend to testagain whether the leverage effect on cash dividend policy. However, in this studyleverage a moderating variable, ie whether the company's leverage to strengthen orweaken the relationship between profitability and IOS on corporate dividend policy.Based on these explanations, the hypothesis is formulated as follows:
H4A: Leverage moderate the effect of profitability on corporate dividend

policy



H4b: Leverage moderate the effect of investment opportunities on

corporate dividend policy.

III. METHODS

III.1. Research’s SampleThe criteria for the study sampled companies are:1. Non-financial companies listed on the Indonesia Stock Exchange (BEI) andpublishes its financial statement as of December 31 in the year 2005 to 20092. The company announced a cash dividend during the observation period 2005-2009.3. The financial statements are presented in the currency.
III.2. Data Collection MethodThis study is a secondary data of listed companies in Indonesia Stock Exchange.Secondary data from this study in the form of financial statement data from theIndonesia Stock Exchange during the observation period 2005-2009.
III.3. Operational Definition and Measurement1. Dependent Variablesdividend policy is proxied by the House (dividend payout ratio) by using theformula (Hanafi and Halim, 2003):DPR = DPSI, t / Epsi, t2. Independent Variablesa. Profitability1. ROAThis ratio measures the company's ability to generate net income undera certain level of assets. The ROA formula used is (Hanafi and Halim,2003): ROA = Net income / Total assets



2. ROEThis ratio measures the company's ability to generate profits based oncertain share capital. ROE formula (Hanafi and Halim, 2003):ROE = Net Income / Total Equity3. Gross Profit Margin (GPM)calculate the extent of the company's ability to generate profits from thegross sales. Gross Profit Margin formula (Sartono, 2001):GPM = Gross Profit / Sales4. Net Profit Margin (NPM)This ratio calculates the amount of net income earned by the companyfor sale. Formula Net Profit Margin (Sartono, 2001):NPM = Net income / Salesb. IOS1. Rasio Market Value to Book Value of Asset (MVABVA)This proxy is used to measure the growth prospects of the companybased on the number of assets used in the operations. MVABVAformula is:MVABVA =Assets–Total Equity +( Shares × Closing Price)total Assets2. Rasio Market Value to Book Value of Equity (MVEBVE)The difference between market value and book value of equityinvestment opportunities the company suggests. The formula used(Norpratiwi, 2004):MVEBVE = Shares Outstanding × Closing price of sharesTotal Equity



3. Capital Expenditures to Book Value of Asset (CAPBVA).The formula used (Saputro, 2003):CAPBVA= book value of Fixed Assetst – Book Value of Fixed Assetst-1Total Assets4. Capital Expenditures to Market Value of Asset (CAPMVA).This ratio is used to measure the ratio between the difference in thevalue of fixed assets of the company this year with the previous year,with appreciation of investors which is reflected by the level of marketvaluation on the economic value of the company. The formula used(Saputro, 2003):CAPMVA= book value of Fixed Assett – Book Value of Fixed Assetst-1Assets–Total Equity+( Shares Outstanding × Closing price of shares)3. Variable Moderation
a. Liquidity1. Current ratio

Current Ratio measures a company's ability to meet its short-term debtusing the assetssmooth. The formula used (Hanafi and Halim, 2003):CR = Current Assets / Current Liabilities2. Quick ratioQr  = (Current assets-inventory) / Current liabilities3. Cash ratioThis ratio measures the amount of cash available compared withcurrent liabilities. Calculation formula is (Sawir, 2005):
Cash ratio = (Cash + Marketable Securities) / Current liabilities



b. Leverage1. DERDER is a consideration between total debt to equity (Sartono's, 2001).The formula used (Sartono, 2001): DER = Debt / Equity2. DARThis ratio measures the company's ability to meet its obligations. Theformula used (Sartono, 2001): DAR = Total Debt / Total Assets3. Time Interest Earned RatioThis ratio is the ratio of earnings before interest and taxes (EBIT) tointerest expense. The formula used (Sartono, 2001):TIE = EBIT / Interest Expense
III.4. Methods of data analysis(1). Normality test will be performed using Kolmogorof Sminov (KS). Normaldistribution of data if the p-value test Kolmogorof Sminov > 0.05 (Ghozali, 2006).(2). Autocorrelation test aims to test whether a linear regression model is nocorrelation between the error bullies in period t-1 (previous). Autocorrelation test usedis the Durbin-Watson (DW test).(3). Heteroscedasticity test used is the glacier. Heterokedastisitas problem does notoccur if the test results unstandardized residual values> 0.05 (Ghozali, 2006).(4). Multicollinearity test aims to test whether there is a correlation between theregression model of independent variables (independent). Multicollinearity is said tobe free if the VIP value <10 and tolerance values> 0.1 (Ghozali, 2006).(5). Hypothesis TestOn hypotheses 1 and 2 used a simple linear regression, while equation used is:Hypothesis 1 : Y =  α +β1X1 + ei…………………………(1)Hypothesis 2 : Y =  α +β1X2 + ei…………………………(2)



Keterangan:Y : Dividend Payout Ratio (DPR) X1 : ProfitabilityX2 : IOS b1, b2 : Regression coefficientsFor hypotheses 3 and 4 are used Moderating Regression Analysis (MRA), while theequation is:Y = a + b1 X1 + b3 X3 + e (3) Y = a + b1 X1 + b3 X3 + b4 X1 . X3 + e (4)Y = a + b2 X2 + b3 X3 +  e (5) Y = a + b2 X2 + b3 X3 + b5 X2 . X3 +  e (6)Y = a + b1 X1 + b6 X4 + e (7) Y = a + b1 X1 + b6 X4 + b7 X1 . X4 + e (8)Y = a + b2 X2 + b6 X4 + e (9) Y = a + b2 X2 + b6 X4 + b8 X2 . X4 + e (10)
Keterangan:Y : Dividend Payout Ratio (DPR) X1 : ProfitabilityX2 : IOS X3 : Liquidity X4 : Leverage

IV. HYPOTHESIS TESTING AND DISCUSSION

IV.1. Pearson Correlation and regression backwardEntire proxy ratios of profitability, liquidity, leverage. In this research will thenbe tested using the correlation matrix (Pearson Correlation) so it can be seen in Table 1below: ------------------- Table 1 here---------------------Based on Table 1 it can be seen that no one has a significant correlation with thealternative that researchers take a backward regression. Results of backwardregression can be seen in Table 2 below:------------------- Table 2 here ---------------------
IV.2. Confirmatory Factor Analysis for the Joint Proxy iOSResults of the CFA can be seen in Table 3 below------------------- Table 3 here ---------------------



IV.3. Descriptive StatisticsResults of descriptive statistics can be seen in Table 4 below:------------------- Table 4 here---------------------
IV.4. Normality Test ResultsNormality test results can be seen in Table 5 below:------------------- Table 5 here---------------------
IV.5. Autocorrelation Test ResultsAutocorrelation test results can be seen in Table 6 below:------------------- Table 6 here---------------------
IV.6. Multicollinearity Test ResultsMulticollinearity test results can be seen in Table 7 below:------------------- Table 7 here ---------------------
IV.7. Heteroskidastity Test ResultsHeteroscedasticity test results can be seen in Table 8 below:-------------------Table 8 here---------------------
IV.8. Hypothesis 1 Test ResultsResults of regression hypothesis 1 can be seen in Table 9 below:-------------------Table 9 here---------------------Based on the regression results in Table 9 above, shows that the firsthypothesis with the equation Y = b1 X1 + e obtained Adjust R Square value of 0.491indicates that 49.1% DPR variable that can be explained by the variable profitability(ROA), while the remaining 50.9 % explained by other variables not included in thisequation. F statistic value of 284.03 with a significance value of p = 0.000 <0.05.Because the significance probability is much smaller than 0.05, it significantly affectsthe profitability of cash dividend policy. The test results also showed the value of thecoefficient b1 of 0.220 and 16.853 t statistic with a significance value 0.000 <0.05,



which means that there is a positive and significant impact on the profitability ofvariable cash dividend policy. The test results in line with the hypotheses that havebeen made that the profitability’s effect of the cash dividend is positive which meansthat the hypothesis is accepted.

IV.9. Hypothesis 2 Test ResultsHypothesis 2 regression results can be seen in Table 10 below:-------------------Table 10 here---------------------Based on the regression results in Table 10 it can be seen that the secondhypothesis with the equation Y = b2X2 + e obtained adjusted R square value of 0.255,indicating that 22.5% DPR variable that can be explained by the IOS variable, while theremaining 74.5% is explained by the variables others are not included in this equation.F statistic value of 65.855 with a significance value of p = 0.000 <0.05. Because asignificant probability of less than 0.05, this means that the IOS affect cash dividend.Test results also showed that the value of coefficient b2 of 0.509 and t-statistic value of8.115 with a significance value 0.000 <0.005 which means that there are positive andsignificant influence of the IOS variable dividends in cash. This suggests that the greaterthe dividends paid iOS is also getting bigger. Due to the different coefficients towardsthe direction in which it has been hypothesized that the second hypothesis is

rejected.

IV.10. Hypothesis 3a Test ResultsHypothesis 3 regression results can be seen in Table 11 below:-------------------Table 11 here---------------------For the statistical value of F on the fourth equation is equal to 8.623 with a significancelevel of 0.000 <0.05, which indicates that the profitability, liquidity and interactionstogether influence the dividend policy. The F value decreased prior to the interactiontest is 12.818 in the third equation. In the fourth equation coefficient (b0) of 0.027 and



t-statistic 0.000 10.135 with a significance level of <0.05 was significant. Coefficient(b1) of 0.9093 and a t-statistic 0.000 4.016 with a significance level of <0.05 wassignificant, the profitability has a significant positive effect on dividend policy in cash.Coefficient (b3) is 0.000 and the t-statistic -0.450 with a significance level of 0.653>0.05 is not significant, then the negative effect of liquidity does not significantly affectthe cash dividend policy. Value of the interaction coefficient (b4) of -0.003 and -0.541with a t-statistic significance level 0.589> 0.05 is not significant. Coefficient b ¬ 4 is theresult of the interaction between profitability and liquidity. So for the third hypothesiswhich states that liquidity profitability moderating influence on dividend policy is notsignificant, then the third hypothesis (a) is rejected.The next step was followed by the Sharma models by regressing the liquidation of DPRcan be seen in Table 12 below:-------------------Table 12 here---------------------test results obtained in Table 12, the value of the regression coefficient -0.004 with asignificance level of 0.000 <0.05. Because the result is not significant then the liquidityvariable but as a moderating variable exogenous variables, prediction, intervening,antecedent or suppressor.
IV.11. Hypothesis 3b Test Results3 b the regression results shown in Table 13 below:-------------------Table 13 here---------------------Statistical value of F on the sixth equation is equal to 3.556 with a significance level of0.015 <0.05, which indicates that the IOS, liquidity and interactions together influencethe dividend policy. The statistical F value decreased prior to the interaction test is3.888 at the fifth equation. Coefficient (b0) of 0.030 and 9.508 with a t-statistic of 0.000significance level <0.05 was significant. Coefficient (b2) of 0.001 and 2.728 with a t-statistic of 0.007 significance level <0.05 is significant, then the iOS influence on



dividend policy. Coefficient (b3) of 0.001 and 0.703 with a t-statistic significance levelof 0.483> 0.05 is not significant, it does not significantly affect the liquidity of the cashdividend policy. Value of the interaction coefficient (b5) of 2.881 and t-statistic -1.681with a significance level of 0.094> 0.05 is not significant. Coefficient b ¬ 5 is the result ofinteraction between IOS and liquidity. So for the third hypothesis (b) which states thatmoderate the effect of liquidity on investment opportunities cash dividend policy is notsignificant, then the third hypothesis (b) is rejected.The next step is to regress between liquidity and DPR can be seen in Table 14below: -------------------Table 14 here---------------------test results obtained in Table 14, the value of the regression coefficient -0.508 with asignificance level of 0.000 <0.05. Because the result is not significant then the liquidityvariable but as a moderating variable exogenous variables, prediction, intervening,antecedent or suppressor.
IV.12. Hypothesis 4a Test Results4a regression results shown in Table 15 below:-------------------Table 15 here---------------------Statistical value of F on the eighth equation is equal to 9.276 with a significance level of0.000 <0.05, which indicates that profitability, leverage and interactions togetherinfluence the dividend policy. The F value decreased prior to the interaction test is13.132. Coefficient (b0) of 0.026 and t-statistic 0.000 12.367 with a significance level of<0.05 was significant. Coefficient (b1) of 0,100 and 5,104 t-statistic of 0.000 with asignificance level of <0.05 was significant, significantly affect the profitability of thecash dividend policy. Coefficient (b6) of 3.300 and a t-statistic of 0.000 with asignificance level of 1.000> 0.05 is not significant, then the leverage does notsignificantly affect the cash dividend policy. Value of the interaction coefficient (b7) of



0.000 and t-statistic -1.233 with a significance level of 0.219> 0.05 is not significant.Coefficient b ¬ 7 is the result of the interaction between profitability and leverage. Sofor the fifth hypothesis which states that leverage does not significantly moderate theeffect of profitability on dividend policy then the fourth hypothesis (a) is rejected.The next step is to regress the leverage with DPR can be seen in the table below:-------------------Table 16 here---------------------test results obtained in Table 16 with ther value regression coefficient is 9.366 with asignificance level 0,000 < 0.05. Because the result is significant then the liquidityvariable not a moderating variable but as an exogenous, a prediction, a intervening, an

antecedent or suppressor variables.
IV.13. Hypothesis 4b Test ResultsHypothesis 4b regression results can be seen in the table below:-------------------Table 17 here---------------------F statistic values on the tenth equation is 2.355 with a significance level of 0.073> 0.05,which indicates that the IOS, leverage and interaction together does not affect the cashdividend policy. The F value decreased from 3.494. Coefficient (b0) of 0.032 and t-statistic 0.000 14.344 with a significance level of <0.05 was significant. Coefficient (b2)of 0.001 and 2.412 with a t-statistic significance level of 0.017 <0.05 is significant, thenthe IOS significantly affects the cash dividend policy. Coefficient (b6) of -8.813 and -0.351 t-statistic with a significance level of 0.726> 0.05 is not significant, then theleverage does not significantly affect the cash dividend policy. Value of the interactioncoefficient (b8) of -1.309 and -0.325 with a t-statistic significance level 0.745> 0.05 isnot significant. Coefficient b ¬ 8 is the result of interaction between IOS and leverage.Obtained from the test results did not significantly moderate the effect of leveragebetween iOS and cash dividend policy. Then for the sixth hypothesis which states



leverage moderating influence on policy IOS cash dividends is not significant, then the

fourth hypothesis (b) is rejected.The next step is to regress the leverage with DPR can be seen in the table below:-------------------Table 18 here---------------------with the test results obtained in Table 4:19 regression coefficient -0.247 with asignificance level of 0.00 <0.05.
V. CONCLUSION, LIMITATION, DAN RESEARCH IMPLICATIONS

V.1. Conclusion1. Hypothesis 1 suggests that the hypothesis is accepted. Profitability is proxiedby Return on Assets (ROA) affect positively the cash dividend policy.2. Hypothesis 2 shows the results of testing the hypothesis that the hypothesis is
rejected stating that iOS negatively affect corporate dividend policy.3. Hypothesis 3 in this research were divided into two,a. Hypothesis 3a shows that the hypothesis is rejected.b. Hypothesis 3b also shows that the hypothesis is rejected.4. Hypothesis 4 in this research is also divided into two,a. Hypothesis 4a shows that the hypothesis is rejected. Because of the leveragevariable is not a moderating variable.b. Hypothesis 4b also shows that the same results with the previous hypothesisthat the hypothesis is rejected.

V.2. LimitationSeveral limitations to this study are:a. Regression results in this research mostly produce Adjusted R Square value isquite low and formulated several hypotheses rejected.b. Several hypotheses were rejected because of alleged improper use of proxies.



V.3. Research ImplicationsThe results provide additional evidence about the influence of profitability, iOS,liquidity, and leverage on the cash dividend policy of a company that may be useful toinvestors in making the investment. In addition, this research is expected to be areference in the field of financial accounting. Particularly regarding the moderatingvariable on dividend policy of the company.
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Attachment

Table 1
Pearson Correlation

No Variable Pearson Correlation SignificantA Profitability RatioROAROEGross Profit MarginNet Profit Margin
0,0740,056-0,0150,005

0,1790,3060,7830,929B Liquidity RatiosCurrent RatioQuick RatioCash Ratio -0,026-0,022-0,003 0,6380,6910,951C Leverage RatioDebt  to Equity RatioDebt  to Asset RatioTime Interest Earned Ratio -0,0020,002-0,039 0,9710,9750,479
Source: Data processed 2011

Table 2
Backward

Variable Model T Sig.
A. Profitability 1 (Constant) 4.346 .000ROA 1.230 .220ROE .004 .997GPM -.433 .665NPM -.732 .4642 (Constant) 4.435 .000ROA 1.628 .104GPM -.434 .665NPM -.746 .4563 (Constant) 4.784 .000ROA 1.604 .110NPM -.877 .3814 (Constant) 4.759 .000ROA 1.347 .1795 (Constant) 8.543 .000

B. Liquidity 1 (Constant) 7.026 .000CR -.149 .882QR -.001 .999CSHR .192 .8482 (Constant) 7.084 .000CR -.546 .586CSHR .283 .7783 (Constant) 7.118 .000CR -.472 .6384 (Constant) 8.543 .000
C. Leverage 1 (Constant) 3.134 .002DER -.071 .943



DAR -.043 .966TIE -.718 .4732 (Constant) 6.340 .000DER -.153 .878TIE -.724 .4703 (Constant) 8.263 .000TIE -.709 .4794 (Constant) 8.543 .000
Source: Data processed 2011 Table 3CFA

Communalities
IOS MVABVA MVEBVE CAPBVA CAPMVA
Communalities 0,960 0,960 0,929 0,929
Eigenvalue
Factor 1 2 3 4
Eigenvalue 2,016 1,760 0,144 0,80

Source: Data processed 2011 Table 4Descriptive Statistics
Variable N Average Value Min. Value Max. StandarddeviationDPR 334 0.0444 -0,9385 1.0591 0.0949Profit 334 0.0890 -0.0212 0.4067 0.0811IOS 334 4.5928 0.1406 66.1499 7.1563Liquidity 334 2.7829 0.2392 39.6172 3.7295
Leverage 334 3.8178 -0.5353 116.25 104.826

Source: Data processed 2011 Table 5Normality Test ResultsK-S test Asymp. Sig. p-value ConclusionDPR 5.710 0.000 P<0,05 Distribution is not normalROA 2.495 0.000 P<0,05 Distribution is not normalIOS 5.056 0.000 P<0,05 Distribution is not normalCR 4.769 0.000 P<0,05 Distribution is not normalTIE 6.505 0.000 P<0,05 Distribution is not normal
Source: Data processed 2011



Table 6Autocorrelation Test ResultsEquation DW InformationIII 2,007 There is no positive and negative autocorrelationIV 2,008 There is no positive and negative autocorrelationV 2,023 There is no positive and negative autocorrelationVI 2,019 There is no positive and negative autocorrelationVII 2,013 There is no positive and negative autocorrelationVIII 2,009 There is no positive and negative autocorrelationIX 2,018 There is no positive and negative autocorrelationX 2,018 There is no positive and negative autocorrelation
Source: Data processed 2011 Table 7Multicollinearity Test ResultsTolerance VIF ConclusionEquation 3ROACR 0.9890.989 1.0111.011 Not occur multicollinearityNot occur multicollinearityEquation 4ROACRROAxCR 0,5440,2740,210 1,8373,6524,772 Not occur multicollinearityNot occur multicollinearityNot occur multicollinearityEquation 5IOSCR 0.9990.999 1.0011.001 Not occur multicollinearityNot occur multicollinearityEquation 6IOSCRIOSxCR 0,3130,2840,180 3,1993,5255,547 Not occur multicollinearityNot occur multicollinearityNot occur multicollinearityEquation 7ROATIE 0.9400.940 1.0641.064 Not occur multicollinearityNot occur multicollinearityEquation 8ROATIEROAxTIE 0.7630.2790.241 1,3103.5854,154 Not occur multicollinearityNot occur multicollinearityNot occur multicollinearityEquation 9IOSTIE 1,0001,000 1.0001.000 Not occur multicollinearityNot occur multicollinearityEquation 10IOSTIEIOSxTIE 0.9220.3490.340 1.0842.8632.944 Not occur multicollinearityNot occur multicollinearityNot occur multicollinearity
Source: Data processed 2011



Table 8Heteroskidastity Test ResultsPengujian Variable Significance ConclusionEquation 3 ROA 0.577 Free heterocedastisityCR 0.450 Free heterocedastisityEquation 4 ROA 0.789 Free heterocedastisityCR 0.960 Free heterocedastisityROAxCR 0.766 Free heterocedastisityEquation 5 IOS 0.459 Free heterocedastisityCR 0.469 Free heterocedastisityEquation 6 IOS 0,782 Free heterocedastisityCR 0,868 Free heterocedastisityIOSxCR 0,865 Free heterocedastisityEquation 7 ROA 0,587 Free heterocedastisityTIE 0,437 Free heterocedastisityEquation 8 ROA 0,576 Free heterocedastisityTIE 0,613 Free heterocedastisityROAXTIE 0,922 Free heterocedastisityEquation 9 IOS 0,470 Free heterocedastisityTIE 0.264 Free heterocedastisityEquation 10 IOS 0,519 Free heterocedastisityTIE 0,596 Free heterocedastisityIOSxTIE 0,877 Free heterocedastisity
Source: Data processed 2011 Table 9Hypothesis 1 Test ResultsVariable Equation I HypothesisCoeff. Value t-Statistics Sig.

AcceptedProfitability (ROA) 0,220 16,853 0,000R SquareAdjusted R SquareFSig
0,4930,491284,030,000

Source: Data processed 2011 Table 10Hypothesis 2 Test ResultsVariable Equation 2 HypothesisCoeff. Value t-Statistics Sig. RejectedIOS 159,501 8,115 0,000R SquareAdj R SquareFSig
0,2590,25565,8550,000

Source: Data processed 2011



Table 11Hypothesis 3a Test Results
Variable Equation 3 Equation 4

Coefficient T Sig. Coefficient T Sig.

Constanta 0,028 12,068 0,000 0,027 10,135 0,000
(ROA) 0,085 4.907 0,000 0,093 4,016 0,000
Liquidity (CR) 0,000 -1,741 0,083 0,000 -0,450 0,653
Interaction -0,003 -0,541 0,589
R Square

Adj. R Square

F

Sig.

0,0770,07112,8180.000
0,0780,0698,6230,000

Source: Data processed 2011

Table 12Hypothesis 3a Moderation Test Results
Variable Coefficient Adj R Square F Value T Value Sig (p)Liquidity (CR) 0,004 0,189 73,596 8,579 0,000

Source: Data processed 2011 Table 13Hypothesis 3b Test ResultsVariable Equation 5 Equation 6Coefficient t Sig. Coefficient T Sig.Constanta 0,034 13,167 0,000 0,030 9,508 0,000IOS 0,000 2,380 0,012 0,001 2,728 0,007Liquidity (CR) 0,000 -1,144 -1,359 0,001 0,703 0,483Interaction 2.881 -1,681 0,094R SquareAdj. R SquareFSig.
0,0350,0263,8880.022

0,0470,0343,5560,015
Source: Data processed 2011 Table 14



Hypothesis 3b Moderation Test Results
Variable Coefficient Adj R

Square
F Value T Value Sig (p)

Liquidity (CR) 0,004 0,189 40,768 7,234 0,000

Table 15Hypothesis 4a Test Results
Variable Equation 7 Equation 8

Coefficient t Sig. Coefficient t Sig.

Constanta 0,026 12,475 0,000 0,026 11,367 0,000
(ROA) 0,090 5,075 0,000 0,100 5,104 0,000
Leverage (TIA) -2.561 -1,902 0,058 3,300 0,000 1,000
Interaction 0,000 -1,233 0,219
R Square

Adj. R Square

F

Sig.

0,0790,07313,1320.000
0,0830,0749,2760,000

Source: Data processed 2011 Table 16Hypothesis 4a Moderation Test Results
Variable Coefficient Adj R

Square
F Value T Value Sig (p)

Leverage(TIE) 9,366 0,062 21,447 4,631 0,000
Source: Data processed 2011 Table 17Hypothesis 4b Test Results

Variable Equation 9 Equation 10



Coefficient t Sig. Coefficient t Sig.

Constanta 0,032 14,513 0,000 0,032 14,344 0,000
IOS 0,001 2,422 0,016 0,001 2,412 0,017
Leverage (TIE) -1.539 -1,039 0,300 -8,813 -0,351 0,726
Interaction -1,309 -0,325 0,745
R Square

Adj. R Square

F

Sig.

0,0310,0223,4940.032
0,0320,0182,3550,073

Source: Data processed 2011 Table 18Hypothesis 4b Moderation Test Results
Variable Coefficient Adj R

Square
F Value T Value Sig (p)

Leverage(TIE) 8,33 0,056 14,172 3,765 0,000
Source: Data processed 2011


